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When a closely-held business is part of a marital estate, its valuation is often the single 
most contested asset in divorce proceedings. InteleK's accredited appraisers deliver 
independent, defensible business valuations specifically tailored for divorce and 
matrimonial disputes 4 built to withstand the scrutiny of opposing counsel, judges, and 

mediators.
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Why Business Valuation Matters in Divorce
Navigating a divorce or matrimonial dispute is inherently challenging, and when a closely-held business is involved, the complexities multiply. The 
valuation of a business is often the single largest and most contentious asset in a marital estate, directly impacting equitable distribution, alimony 
(spousal support), and sometimes child support calculations.

Inaccurate Valuation Risk

An inaccurate or poorly supported valuation 
can lead to an unfair settlement, protracted 
litigation, and significant financial hardship 

for one or both parties.

Court Reliance on Experts

The court relies on objective, credible expert 
testimony to determine the true value of the 
marital estate's business interests — 

requiring an independent, accredited 
appraiser.

The Solution

InteleK's accredited valuation specialists 
provide robust, transparent valuations built 
on state-of-the-art processes to support fair 

and equitable outcomes.



STANDARD OF VALUE

The Standard of Value in Matrimonial Disputes
In divorce cases, the primary objective of a business valuation is to determine the fair value of a business interest for the purpose of equitable 
distribution. While the specific legal definition can vary by jurisdiction, the standard of value is typically Fair Value for Marital Dissolution or a modified 
Fair Market Value.

It is crucial to understand that this is generally not a liquidation value, nor is it necessarily the price a third party would pay in an arm's-length transaction. 
The standard applied directly shapes what is included in — and excluded from — the divisible marital estate.



Key Distinctions in Matrimonial Valuations

Marital vs. Separate Property

A key distinction is between marital property (assets acquired during 
the marriage, subject to division) and separate property (assets 
owned before marriage or acquired through gift/inheritance, generally 
not divisible). The valuation focuses on the marital portion of the 

business interest.

Impact on Equitable Distribution

The determined value of a business interest directly informs the 
division of assets between spouses. If the business is valued at $5 
million, that amount becomes part of the marital pot to be equitably 
distributed.

Impact on Alimony & Child Support

The income-generating capacity of a business and its owner's 
compensation is a critical factor in determining alimony and child 
support. Our valuations often include an analysis of normalized 

owner compensation, which can differ significantly from reported 
income.

Date of Valuation

The valuation date is typically set by state law or court order — e.g., 
date of marriage, date of separation, date of complaint, or date of 
trial. This date is crucial as it anchors all financial data and market 

conditions relevant to the analysis.



Valuation Process & Financial 
Analysis
A thorough business valuation for divorce involves detailed financial analysis, industry 
research, and the application of generally accepted valuation methodologies. We begin 
with an in-depth review of historical financial statements and future projections. A critical 

step is making normalization adjustments:

Excessive Owner Compensation

Adjusting owner salaries or benefits to a market-based level, as owners in closely-
held businesses may pay themselves above or below market rates.

Discretionary Expenses

Identifying and removing non-business, personal expenses run through the 
company 4 such as family travel, personal vehicles, and unrelated entertainment.

Non-Recurring Items

Adjusting for one-time revenues or expenses that are not indicative of future 

operations, ensuring the business's true economic performance is accurately 
assessed.



VALUATION APPROACHES

Methodologies Applied in Divorce 
Valuations
InteleK employs a comprehensive, multi-method approach to ensure a well-supported 
conclusion of value. We apply a combination of standard valuation approaches calibrated 
to the specific nature of the business and the marital estate.

The Income Approach (Discounted Cash Flow, Capitalization of Earnings) projects future 
economic benefits and discounts or capitalizes them to present value 4 often heavily 
relied upon for operating businesses. The Market Approach compares the subject 

business to similar sold or publicly traded businesses. The Asset Approach values the 
business based on the fair market value of its underlying assets and liabilities, used for 
asset-intensive businesses or holding companies.



Personal vs. Enterprise Goodwill
One of the most contentious issues in divorce valuations is the distinction between enterprise goodwill and personal goodwill. Properly identifying and 
addressing these can significantly impact the divisible marital estate.

Enterprise goodwill is attributable to the business itself and is generally considered marital property subject to division

Personal goodwill is attributable to the individual's reputation, skill, and relationships — often considered separate property or non-marital in many 
jurisdictions

Proper exclusion of personal goodwill can materially reduce the value subject to equitable distribution

DLOM and DLOC discounts are heavily debated — we analyze jurisdiction-specific case law and apply them only when legally and economically 
appropriate



Special Challenges: Uncovering Hidden Assets
Divorce valuations often involve significant disputes requiring not just technical expertise but also strong forensic capabilities. Business owners 

sometimes attempt to obscure assets or income during divorce proceedings.

Undisclosed Accounts

Identifying undisclosed bank accounts or 
investments that have been concealed from 

the marital estate disclosure process.

Cash Transaction Analysis

Detecting excessive or unexplained cash 
transactions that may indicate unreported 

income or misappropriated business funds.

Revenue & Expense Manipulation

Identifying underreported revenue or inflated 
expenses deliberately structured to reduce 

the apparent value of the business.

⚠  Forensic Rigor: Our detailed financial review encompasses tax returns, bank statements, and financial records — going well beyond surface-
level review to identify normalization items and potential hidden assets or income streams.



Litigation Support & Expert Testimony

1
Expert Witness Testimony

Should the case proceed to trial, our accredited appraisers provide clear, concise, and credible expert witness testimony in depositions, 
mediations, and trial settings — defending valuation conclusions under cross-examination.

2
Clear Communication of Complexity

We effectively communicate complex financial concepts — including normalization adjustments, goodwill distinctions, and discount 
rationale — to judges and attorneys in an accessible manner.

3
Collaboration with Legal Teams

We work closely with divorce attorneys, forensic accountants, and other legal professionals to ensure the valuation strategy aligns with the 
overall legal strategy throughout mediation or litigation.

4
Defensible Reports

Our reports are meticulously prepared, transparent, and fully supported by market evidence and recognized valuation principles — built to 
withstand rigorous cross-examination by opposing counsel.

5
Timely Delivery

We work to meet court-ordered deadlines. Simple cases may be completed in a few weeks; complex or contested valuations may extend to 
several months depending on business complexity and record availability.



InteleK's Divorce Valuation Approach
Our accredited appraisers bring deep experience in forensic accounting, business 
valuation, and expert testimony to every matrimonial dispute engagement. Every report is 
built to withstand the scrutiny of opposing counsel, judges, and mediators.

Final Report
Litigation 
Support

Goodwill 
Analysis

Enterprise 
Value

Financial 
Analysis

Our proven multi-phase approach first establishes enterprise value through rigorous 
financial analysis, then carefully distinguishes between enterprise and personal goodwill 

4 providing conclusions that stand up to the scrutiny of opposing counsel and the court.



What Sets InteleK's Process Apart

Independent & Objective Analysis

We maintain strict independence, ensuring our valuation conclusions are 
unbiased and credible to all parties — opposing counsel, judges, and 
mediators alike.

Forensic Rigor

Our detailed financial analysis goes beyond surface-level review, identifying 
and normalizing for owner compensation, discretionary expenses, and 
potential hidden assets or income.

Defensible Conclusions

Our reports are meticulously prepared, transparent, and fully supported by 
market evidence and recognized valuation principles, built to withstand 

rigorous cross-examination.

Personal Goodwill Analysis

We provide a clear, reasoned analysis distinguishing between enterprise 
and personal goodwill — a critical and often contested element in divorce 

valuations that can significantly impact the divisible estate.



Collaboration With Your Legal Team
InteleK doesn't work in isolation 4 we work alongside your legal team to ensure the 
valuation integrates seamlessly into the overall legal strategy and dispute resolution 
process.

Divorce Attorneys

We coordinate with legal counsel to ensure the valuation supports the overall 
case strategy, aligns with jurisdiction-specific standards, and is fully defensible 

under cross-examination.

Forensic Accountants

Our reports integrate with forensic accounting work 4 reinforcing findings related 
to hidden assets, income normalization, and lifestyle analysis for alimony 

determinations.

Mediators & Arbitrators

We provide the independent, accredited valuation opinion that mediators and 

arbitrators require to facilitate fair and efficient dispute resolution without the 
need for protracted litigation.



Divorce / Matrimonial Disputes Valuation: Key FAQs
Expert insights into business valuations for equitable distribution, personal goodwill, income analysis, and expert testimony in 2026.

What is the standard of value used in divorce valuations?

The standard is typically "Fair Value for Marital Dissolution" or a 
modified "Fair Market Value." This focuses on the value of the 
business interest for equitable distribution purposes, which may 
differ from a liquidation value or a third-party sale price.

What is "personal goodwill" and why does it matter?

Personal goodwill is value attributable to an individual's personal 
reputation, skill, and relationships. In many jurisdictions it is 

considered separate property and excluded from the marital estate, 
while enterprise goodwill is marital property. Distinguishing 
between them can significantly impact the divisible value.

Are discounts (DLOM/DLOC) applied in divorce 
valuations?

The applicability of these discounts varies significantly by 
jurisdiction and case law. Some states prohibit them, while others 

allow them under specific circumstances. Our valuations analyze 
jurisdiction-specific guidance and apply discounts only when legally 
and economically appropriate, with clear rationale.

How do you uncover hidden assets or excessive owner 
compensation?

Our forensic approach involves a detailed review of financial 

statements, tax returns, bank statements, and other financial 
records. We look for undisclosed accounts, unusual cash 
transactions, underreported revenue, inflated expenses, and non-
business expenses run through the company.

Can you provide expert witness testimony in court?

Yes. Our accredited appraisers are experienced in providing clear, 
concise, and credible expert witness testimony in depositions, 
mediations, and trial settings. We effectively communicate complex 
financial concepts to judges and attorneys and defend our 

conclusions under cross-examination.

How long does a divorce valuation typically take?

The timeline varies depending on business complexity, the 

availability of financial records, and the responsiveness of the 
parties. Simple cases might take a few weeks, while complex or 
contested valuations can extend to several months. We work to 
meet court-ordered deadlines.

⚠  General information only. InteleK Business Valuations & Advisory Pty Ltd recommends obtaining professional legal and financial advice for 
all matrimonial matters.



ABOUT US

About InteleK
Business Valuations For Today.... & Tomorrow

Business Valuations are an "opinion of value" so finding the right professional valuer is 

key, an opinion with trust. Business Valuations need the combination of science 
(technology) and art (knowledge & experience).

InteleK embraces the two worlds to deliver the most robust and efficient service to its 
clients, adapting to the ever changing environment of businesses and how to value them.

OUR PURPOSE

Transferring Business Valuation Knowledge to Business Owners

Most business owners don't know the value of the business, let alone where the value 

comes from, how to influence / increase it, or where the risk exposure is, which limits its 
potential.

Contact Us

https://intelekbusinessvaluations.com/en-us/contact/

